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@  José Antonio Alonso, Ana Luiza Cortez and Stephan Klasen, “LDC and Other Country Groupings: How Useful

Are Current Approaches to Classify Countries in a More Heterogeneous Developing World?” p. 31.
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ses of these issues remain unresolved. This study investigates how ex ante arbitration con-
sent, which grants investors unilateral authority to initiate arbitration against host states, in-
fluences arbitration behavior and the effectiveness of investment governance. Our analysis
reveals that adverse selection, driven by legal uncertainty and asymmetric information, dis-
torts investors’ litigation incentives under ex ante consent, leading to the misuse of arbitra-
tion rights. Empirical evidence from dyadic country-level data shows that such consent is
significantly correlated with the incidence of arbitration cases with weak legal merit and, in
some contexts, correlates negatively with the host country’s share of foreign direct invest-
ment from treaty partners. By uncovering these dynamics, the study advances the under-
standing of legalized dispute resolution mechanisms, underscores the nuanced impact of in-
stitutional design on governance outcomes, and provides empirical and theoretical insights
for reevaluating trends in global economic governance reform.
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Between the North and the South: The Political and Economic Logics of Developing
Country Status
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[ Abstract] The developing country status is not only a statistical technical issue in classif-
ying different countries, but also a political and economic issue in understanding the logic of
the bargaining between the North and the South. Why is the status of developing country
gradually refining or dissolving in some international mechanisms, while maintaining its in-
fluence in others? Based on the two perspectives of “from the North to the South” of the
modernization theory and “from the South to the North” of the dependency theory, the au-

thor constructs the formation and evolution logic of the developing country status. In inter-
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national financial institutions, developed countries have formulated a series of indicator sys-
tems to measure the level of development, which have gradually become the main basis for
differentiating and denying the developing country status. In the multilateral trading system,
developed countries have attempted to promote the “graduation” of some developing coun-
tries, but faced strong resistance from the latter, resulting in prolonged negotiations. In
global climate negotiations, developed countries have not directly denied the status of some
developing countries. Instead, they have redefined differential treatment through voluntary
contributions. The developing country status of China has been a conscious attribution
rooted in its political and diplomatic history, as well as based on its actual development lev-
el. This status serves as the foundation for spearheading the collective advancement of the
Global South and fostering new South-South cooperation mechanisms, including the BRICS.
With the evolution of strategic competition among major powers and the reform of global gov-
ernance, the relationship between the North and the South is becoming increasingly compli-
cated. In this context, the key to future debates may not be the establishment of a unified
standard for defining developing country status, but rather the establishment of an interna-
tional system that truly upholds plural modernities and allows for the equitable sharing of
differentiated responsibilities.
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gaining, global governance reform, Chinese diplomacy
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