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2 Political Economy of Chinese Path to Modernization and Its Contribution
Zhao Kejin
Abstract: Modernization is a common task faced by all countries and societies in the
modern era. After the World War Il  some countries that adopted the Western paths and
theories of modernization did not achieve the expected goals instead they fell into
economic crisis polarization  government corruption and social instability. Since the
founding of the People’ s Republic of China China has been actively engaged in exploring
its own path of modernization. General Secretary Xi Jinping has explained the scientific
connotation and essence of the theory of Chinese path to modernisation in the report to the
20th CPC National Congress which is an important part of Xi Jinping’ s Thought on
Socialism with Chinese Characteristics for a New Era. The theory of China’ s path to
modernisation adheres to the philosophical methodology of historical materialism and macro—
history and is the product of the basic tenets of Marxism the profound enrichment of
China’ s excellent traditional culture and the exchange and mutual learning of world
civilisations. As an important part of the theory of modernisation Chinese path to
modernisation proposes a new political economy that develops Marxist political economy
Western political economy and Chinese classical political economy. It enriches the theories of
modernisation of major countries major parties and all mankind marking a new leap in
socialist political economy. Chinese path to modernisation has important theoretical and
practical significance for bringing about the great rejuvenation of the Chinese nation and
building a human community with a shared future.
Key words: modernization historical materialism macro history political economy

Chinese path to modernization

18 Outward Investment Cooperation and Development Knowledge Diffusion of Chinese Path
to Modernization
Chen Zhaoyuan Li Chenyang
Abstract: Chinese path to modernisation follows a mutually beneficial opening — up

strategy. China’ s outward investment cooperation not only provides financial resources to

— 150 —
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developing countries but also disseminates development knowledge on China’ s

modernisation path  helping developing countries to advance their own modernisation
processes. The Chinese government in close coordination with enterprises and banks has
gone beyond a simple state—market dichotomy and become a significant market creator by
initiating mission — oriented investments that have contributed to China’ s domestic
modernisation. The character of China’ s outward investment cooperation has also been
shaped by the domestic government — business relationship ~ which gives Chinese firms
competitive advantages over traditional Western capital in general namely a longer time
horizon and a higher tolerance for risk. It is expected that outward investment cooperation
infused with Chinese development expertise  will meet the needs of host countries in terms
of both infrastructure investment and state capacity building thus helping developing
countries in their modernisation efforts. The case study of Chinese companies’ involvement
in the Brazilian power sector essentially confirms the above theoretical views. This paper
summarises the evolving knowledge of China’ s modernisation path based on the domestic
state— business relationship and focuses on the issue of opening — up in China’ s
modernisation from the perspective of ‘going out’ rather than ‘bringing in’. The study
provides an analytical framework of transnational government—business interactions involving
outward investment cooperation and illustrates the theoretical significance and global
implications of China’ s modernisation path as well as the theoretical mechanism and
effective ways through which China’ s modernisation path promotes global modernisation.
Key words: Chinese path to modernisation outward investment cooperation
development knowledge government — business relationship  infrastructure investment

state capacity building

Latin America in the “New Development Triangle ”: Development Dilemma and
State Capacity

Wang Peng

Abstract: Within the framework of the New Development Triangle this article attempts a
comprehensive analysis of the development process in Latin America over the last forty
years. Since the late 1970s the region has undergone a political transition from
authoritarian rule to democracy. In the 1980s there was an economic transition from an
inward—looking state—led development pattern to an export—oriented one. On the basis of
this dual transition the countries of the region have made remarkable progress in
consolidating democratic institutions maintaining macroeconomic stability and promoting
social inclusion. However they are still far from overcoming major structural weaknesses
including insufficient endogenous growth dynamics and a wide gap between the rich and the

poor. Between 2014 and 2023 the region has experienced a decade of the slowest growth
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