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Reforms needed

Both deficit and surplus countries should focus
on reforms to boost growth while reducing excess
external imbalances.

Excess Surplus Countries 8 Investment

Boost demand/reduce saving
*Expand social safety nets

*Encourage elderly labor participation

Lift impedi to P

*Barriers to foreign competition (inc. in services) o
*Residential investment SaVIng &
'“"‘:‘ Shect repsle Competitiveness

Excess Deficit Countries
Increase external competitiveness
*Labor market reforms to moderate nominal
wage growth

*Lowering cost of doing business
'lmprvvin“mddom skill base and
encourage innovation

Boost saving
*Reduce the generosity of pension
systems

Note: Reforms need to be tailored to country-specific circumstances. See the IMF's 2017
External Sector Report for country-specific recommendations.
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