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Abstract: Two types of conflicts in international investment field make MNCs suffer tremendous
investment risk. As the traditional measures to protect international investment have all kinds of drawbacks, they
can not protect international investment effectively and comprehensively. In such circumstances, in order to
circumvent international investment risks and the strengthen the protection of international investment, MNCs
take full advantage of the new international division of labor which leads to the risk of . In order to solve the
above problems, MNCs change the pattern of governance, and the global production networks are ultimately
coming into being which are dominated by MNCs, based on relational contract, charactered with vertical
integration and outsourcing.
Key Words: The Protection of International Investment, Global Production Networks, New International

Division of Labor
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