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Unbalanced Growth Cycles in China:

An Analysis Based on Marx’s Reproduction Theory

Qi Hao; Pan Yimei; Wang Xiaojun

Abstract: The paper defines the cyclical fluctuations in the degree of industrial structure imbalance as
“unbalanced growth cycles” and analyses the reasons for these cycles using Marx’s theory on the reproduc-
tion of total social capital and the institutional characteristics of the Chinese economy. This paper argues
that unbalanced growth can increase the future balanced growth rate of the economy; nevertheless, it inevi-
tably induces a fall in the labour share of national income. It is precisely the effect of unbalanced growth on
distribution, together with the country’s dual goal of economic development and improving the standard of
living of the population, that leads to unbalanced growth cycles.
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