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A Measurement of Trade Power Index across Countries

Mao Risheng

Abstract: Combining data on HS 6-digit commercial products from UN Comtrade and value-added
trade data from OECD TiVA during the period of 1996 to 2016, this study investigates changes in trade
competitiveness at the national, industrial and product levels across four countries: China, Germany, Japan
and the United States. Statistical results first reveal that China’s overall trade competitiveness index has al-
ready surpassed that of Japan and Germany, but, from an export and import perspective, by 2016 it still
lagged behind the US index; second, the increase in China’s trade competitiveness index is mainly attribu-
ted to the rapid expansion of the market share of exports and imports, while the upgrading of the relative
price advantage of German and Japanese trade products in promoting trade competitiveness is prevalent;
and third, China’s export product quality upgrading is significantly greater than that of the export products
produced by the other three developed countries, however, there is no substantial upgrading trend in the
competitiveness of China’s import products.

Key words: trade competitiveness, export competitiveness ,import competitiveness , quality upgrading
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